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Message Text 


PAGE 01 STATE 134548 
ORIGIN EA-12 

INFO OCT-01 EUR- 1 2 ISO-OO ICA-20 SIG-03 PM-05 PA-02 
INR-10 /065 R 

DRAFTED BY EA/P:STAFF:VDC 
APPROVED BY EA/P: J CANNON 
DESIRED DISTRIBUTION 
ICA/EA:M SMITH 

126847 261656Z/64 

R 261619Z MAY 78 
FM SECSTATE WASHDC 

TO ALL EAST ASIAN AND PACIFIC DIPLOMATIC POSTS 
AMEMBASSY MOSCOW 
AMEMBASSY PARIS 

INFO CINCPAC HONOLULU HAWAII 0000 
COAST GUARD WASHDC 0000 
GOVGUAM 0000 

TREASURY DEPARTMENT WASHDC 0000 

UNCLAS STATE 134548 

ATTN PARIS FOR JACK MARESCA 

E.O. 11652: N/A 

TAGS: SOPN, XC, US 

SUBJECT: MAY 26 EA PRESS SUMMARY 

1. KOREA 

REP CAPUTO (R-NY) SAID THURS EVIDENCE, INCL CABLES INTER- 
CEPTED/DECODED BY US INTELL, SHOW "PATTERN OF SUSPICIOUS 
INVOLVEMENT" OF 8 CURRENT HOUSE MEMBERS W/KIM DONG JO. SAID 
EVIDENCE GATHERED BY ETHICS CMTE INVESTIGATORS DID INCLUDE 
CABLES INTERCEPTED BY NSA. BUT WOULD NOT DESCRIBE THEIR 
UNCLASSIFIED 

PAGE 02 STATE 134548 

CONTENT/DECLINED COMMENT WHEN ASKED IF ANY CABLES SHOWED KIM 
HIMSELF SAYING HE GAVE MONEY TO CONGRESSMEN (AP NYT, WP). 

WSTAR'S SARRO (5/25) SEES CONGRESSIONAL PRESSURE MOUNTING ON 
ROKG PROVIDE KIM DONG JO FOR QUESTIONING. CITES HIRC 
RESOLUTION, WHICH DUE COME BEFORE HOUSE NEXT WEDS. STATES 
RESOLUTION HAS SUPPORT FROM O'NEILL/BOTH GOP, DEM HOUSE 
LEADERS/HIRC/ETHICS CMTE/JAWORSKI. FINDS SIGNS SHOW RESO- 
LUTION WILL GET CONSIDERABLE SUPPORT. 
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BOTH RULING/OPPOSITION PARTIES IN SEOUL HAVE STRONGLY 
CRITICZIED HIRC FOR PASSING RESOLUTION WHICH THREATENS CUT 
NON-MILITARY AID TO SK UNLESS KIM DONG JO TESTIFIES. SPOKES- 
MAN FOR RULING PARTY SAID US-SK RELS COULD SUFFER "GREAT 

BLOW" IF US TRIES COMMIT ACT BORDERING ON "SUPERPOWER 
AUTHORITARIANISM" (REUTER SEOUL, 5/25). 

WB GRANTS ROK 1 10-MIL-DOL LOAN TO HELP COVER FOREX RE- 
QUIREMENTS OF KOREA DEVELOPMENT BANK OVER NEXT 2 YRS (JOC). 

REPORTS FROM SEOUL ON BRZEZINSKI'S VISIT ALL FOCUS ON FACT 
NSC CHIEF SOUGHT REASSURE SK US NOT SELLING OUT. AT BRIEF 
AIRPORT NEWS CONF AFTER MTG W/PRES PARK 5/25, BRZEZINSKI 
SAID HE UNDERLINED "FUNDAMENTAL IMPORTANCE" US ATTACHES TO 
RELS W/SK. TERMED SK "UNIQUE CASE OF RAPIDLY SUCCESSFUL 
MODERNIZATION" (SCOTT-STOKES, NYT). RE ANY PLANS FOR PEACE 
TALKS INVOLVING KOREAN PENINSULA, STATED US WOULD NOT 
PARTICIPATE IN ANY PROPOSAL THAT MIGHT "BYPASS OR ISOLATE" 

SK (CHAPMAN, WP). BRZEZINSKI GAVE PRES PARK PERSONAL LET- 
TER FROM PRES CARTER, BUT WOULD NOT ELABORATE ON ITS 
SUBSTANCE. ALSO EXPRESSED HOPE SK'S POL DEVELOPMENT "WILL 
CONTINUE ON A HEALTHY COURSE" (REUTER). 

UNCLASSIFIED 
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2. KOREA/JAPAN 

IN MAJOR EXPANSION PLAN, KOREAN AIR LINES PLANS LEASE 
1 20-MIL-DOLS IN US AIRCRAFT FROM JAPAN. KAL PLANS 
TAKE ADVANTAGE OF NEW JAPANESE IMPORT FINANCE PROGRAM THAT 
OFFERS IMPORTERS LONG-TERM FUNDS AT LOW INTEREST (SCOTT- 
STOKES, NYT SEOUL). 

ABOUT 10 MASKED MEN ATTACKED KAL DORMITORY OUTSIDE NARITA 
AIRPORT W/FIREBOMBS 5/25. NO INJURIES REPORTED, THO SOME 
PROPERTY DAMAGED (REUTER NARITA, 5/25). 

3. CHINA 

IBM SAYS IT HAS PRC ORDER FOR MEDIUM-SIZED COMPUTER 
SYSTEM, PART OF SYSTEM 370 PRODUCT LINE, WHICH IS TO BE 
INSTALLED AT SHENYANG AIR COMPRESSOR FACTORY. FIRM 
REFUSED GIVE VALUE OF ORDER OR REVEAL WHAT MODEL COMPUTER 
IT COVERED; BUT WSJ ITEM REPORTS INDUSTRY SOURCES IN ASIA 
SAID COMPUTER IS MODEL 138, WHICH HAS MILLION CHARACTERS 
OF MAIN MEMORY/SELLS FOR ABOUT 333,000 DOLS. 

WSJ REPORTS SALE, FOR IBM, IS LANDMARK IN ITS DEALINGS W/ 

PEKING, IS LIKELY RESULT IN IBM'S 1ST MAJOR EQUIPMENT 
EXPORT TO MAINLAND. SALE SUBJECT TO COCOM OK, ALSO CAN- 
NOT BE COMPLETED BEFORE USG REVIEW, ACCORDING WH OFFICIAL, 
WHO SAID HE'S NOT AWARE ANY SUCH STUDY IN PROGRESS; BUT 
HE SUGGESTED BRZEZINSKI MAY HAVE INDICATED DURING PRC 
VISIT THAT CARTER ADMIN SUPPORTS SALE OF MORE MODERN 
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COMPUTERS TO CHINA. WSJ SAYS POSSIBILITY OF MIL USE FOR 
IBM COMPUTER ON ORDER WAS RASIED BY REPORTS IN JAPAN THAT 
BRZEZINSKI HAD ARRANGED FOR SALE, AND THAT COMPUTER MIGHT 

BE USED AT SHENYANG AIRCRAFT FACTORY. BUT IBM SAID IT 
ISN'T AWARE OF ANY NEGOTIATIONS IN ITS BEHALF BY BRZEZIN- 
SKI, AND THAT IT HAS NEITHER MADE PROPOSAL INVOLVING 
COMPUTERS FOR SHENYANG ENGINE PLANT NOR BEEN ASKED FOR 
UNCLASSIFIED 
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SUCH PROPOSAL. ARTICLE REPORTS DOD OFFICIALS ALSO SAID 
THEY DIDN'T KNOW OF ANY SUCH SALE. 

REUTER (TOKYO 5/25) REPORTS IBM SPOKESMAN THURS WOULD NOT 
COMMENT ON POSSIBILITY OF FURTHER CHINESE ORDERS, BUT HE 
SAID PRC COMPUTER EXPERTS TEAM WAS EXPECTED VISIT US THIS 
YR, W/STOP OVER IN JAPAN TO INSPECT IBM JAPAN PRODUCTION 
FACILITIES. 

UPI (JOC TOKYO) REPORTS IBM COMPUTER WILL BE USED FOR 
PRODUCTION CONTROL AT "FAN- YANG TURBO-FAN MANUFACTURING 
FACTORY," ACCORDING INDUSTRY SOURCES. NOTES PRC ALSO IS 
NEGOTIATING W/IBM OFFICIALS IN US TO BUY LARGE-SCALE 
COMPUTERS FOR MODERNIZATION OF ELECTRIC POWER/PHONE 
SYSTEMS, ACCORDING SAME SOURCES. BUT CITES IBM DENIAL 
THAT IT IS HOLDING TALKS W/CHINESE ON ELECTRIC POWER/PHONE 
SYSTEMS. 

REUTER (PEKING) REPORTS CANADIAN WHEAT BOARD TEAM IS IN 
CHINA DISCUSSING POSSIBLE SALES, BUT ITS LEADER SAID FRI 
NIGHT THAT DEL WOULD NOT ANNOUNCE ANYTHING UNTIL-AND IF~ 
CONTRACTS WERE SIGNED. 

CSM’S FRASER (PEKING) REPORTS RELIABLE PRC SOURCES HAVE 
DISCLOSED THAT MORE THAN MILLION CHINESE WHO WERE ACCUSED 
OFBEING "RIGHTISTS" 20 YRS AGO ARE BEING REHABILITATED/ 
GRADUALLY BROUGHT BACK INTO NATL LIFE, THANKS TO TENG'S 
PERSONAL INTERVENTION. 

MOZAMBIQUE PRES MACHEL BEGAN TALKS W/PRC LEADERS FRI BY 
MTG VICE PREMIERS LI/KENG. REUTER (PEKING) SEES 
INDICATIONS, IN LIST OF CHINESE DELS TO SESSION, WHICH 
INDICATED PEKING'S AID TO MOZAMBIQUE WAS LIKELY TOPIC. 
UNCLASSIFIED 
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NOTES THAT THURS NIGHT, MACHEL MADE "UNUSUAL PUBLIC 
ACKNOWLEDGEMENT" OF CHINESE MIL AID SENT DURING WAR OF 
INDEPENDENCE AGAINST PORTUGAL. 

US MEN'S VOLLEYBALL TEAM THURS CANCELLED ITS JUNE TOUR OF 


Sheryl P. Walter Declassified/Released US Department of State EO Systematic Review 20 Mar 2014 



Sheryl P. Walter Declassified/Released US Department of State EO Systematic Review 20 Mar 2014 


PRC. US TEAM COACH BEAL TOLD DAYTON NEWS CONF THAT WHAT 
BEGAN AS "FRIENDLY PLAYING TOUR OF CHINA" AT THEIR 
INVITATION HAS BECOME "POLITICAL HASSLE." SAID CHINESE 
REFUSED PERMIT ARIE SELLINGER-ISRAELI CITIZEN/COACH OF 
US WOMEN'S TEAM-GO ON TOUR BECAUSE HE WAS TRAVELING UNDER 
ISRAELI PASSPORT; BUT NOW THEY SAY COACH COULD COME IF HE 
GETS US RE-ENTRY VISA. BEAL SAID, AS MATTER OF PRINCIPAL, 

HE CANNOT ACCEPT "THESE POLITICAL SHENANIGANS. WE WANT TO 
GO TO CHINA TO PLAY VOLLEYBALL, NOT INTERNATIONAL 
POLITICS" (AP, NYT). 

GROC FONMIN SPOKESMAN SAID FRI THAT TAIPEI HAS SENT USG 
STRONG COMPLAINT DEMANDING KNOW WHY BRZEZINSKI'S PRC ARRI 
VAL WAS TIMED TO COINCIDE W/CCK'S INAUGURATION (REUTER 
TAIPEI). 

YUAN FRI CONFIRMED SUN YUN-SUAN'S APPOINTMENT AS ROC 
PREMIER. SUN RECEIVED OVERWHELMING 329 VOTES, EXPECTED 
FORM NEW CABINET JUNE 1, ACCORDING INFORMED SOURCES 
(REUTER TAIPEI). 

4. CHINA/VIETNAM 

LAT’S MATHEWS (HK 5/25) CITES NCNA BROADCAST OF STATEMENT 
ISSUED BY CHINA S OFFICE FOR OVERSEAS CHINESE AFFAIRS THAT 
VIETNAM SYSTEMATICALLY PERSECUTING CHINESE/DROVE 70,000 
ACROSS BORDER. NOTES OTHERS, INCLUDING HK’S COMMUNIST 
PRESS, SAY SANCTIONS AGAINST VN CHINESE IMPOSED ONLY 
AGAINST THOSE RESISTING EFFORTS CLOSE DOWN SMALL BUSINESSES/ 
HALT "BOURGEOIS TRADING." 

UNCLASSIFIED 
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WP'S MATHEWS (HK) REPORTS FEUD HAS ESCALATED AS PRC 
REINFORCES TROOPS ALONG VN BORDER. COMPARES CHINESE 
DECISION TO W/DRAW ADVISORS, CUT OFF AID AS OF 5/19 W/ 

MOSCOW MOVES AT BEGINNING OF SINO/SOVIET SPLIT. BUT CITES 
DIPLO SOURCES THAT AID NOT CUT OFF COMPLETELY, ONLY 
SLOWING DOWN AS WARNING TO HANOI. 

REUTER CITES MATHEWS (WP) ARTICLE; GIVES PROMINENCE TO 
HIS REPORT THAT, ACCORDING DIPLO SOURCES, 30 VIETS 
KILLED IN FEB BORDER CLASH W/CHINA. SOURCES SAID INCIDENT 
APPEARED TO BE PEKING ATTEMPT TO "DISCIPLINE" HANOI. 

REUTER'S MACKENZIE (PEKING 5/25) CITES DENIAL BY VIET AMB 
TO CHINA NGUYEN TRONG VINH OF PRC CHARGES, SAYING CHINESE 
STATEMENT "NOT IN KEEPING W/TRUTH." VINH SAID TRUE SOME 
CHINESE LEAVING VIETNAM. BUT REASONS "CONTRARY" TO THOSE 
OFFERRED BY CHINESE. MACKENZIE NOTES CEAUCESCU'S 
PRESENCE IN HANOI FOLLOWING VISITS TO NKOREA, CHINA. 

QUOTES ASIAN DIPLO SOURCES IN PEKING THAT CEAUCESCU MAY 
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HAVE PROPOSED ACTION AS INTERMEDIARY IN DISPUTES BETWN 
PRC/VN AND VN/CAMBODIA BUT WAS TOLD BY CHINESE THESE 
WERE MATTERS TO BE SETTLED BY COUNTRIES INVOLVED. 

IN FRI ARTICLE, MACKENZIE SAYS PRC HAS RENEWED ATTACK W/ 
BROADCAST OF REPORT FROM BORDER AREA WHERE CHINESE 

CORRESPONDENT SAID "CONFRONTED W/TRAGIC SIGHT OF VN ARMY/ 
POLICE PERSONNEL PURSUING/BEATING THEIR VICTIMS." 

CHINESE TV ALSO SHOWED NEWSFILM OF CHINESE CROSSING 
BORDER, SOME BY BOAT/SOME SWIMMING, AS VN SECURITY 
PERSONNEL WATCHED. 

UNCLASSIFIED 
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5. PHILIPPINES 

VANCE/ROMULO AGREED IN NY THURS TO PRESS AHEAD W/TALKS ON 
BASE AGREEMENTS. SAID PANELS FROM TWO COUNTRIES SHOULD BE 
BROUGHT TOGETHER QUICKLY TO DISCUSS GUIDELINES SET DURING 
MONDALE TALKS IN MANILA, ACCORDING DOS SPOKESMAN TRATTNER. 
HUMAN RIGHTS ALSO DISCUSSED, BUT NO DETAILS REVEALED 
(REUTER NY). 

6. INDOCHINA REFUGEES/INDONESIA 

IN SEPARATE MTG W/INDO FONMIN MALIK THURS, VANCE DISCUSSED 
PROBLEM OF INDOCHINA REFUGEES. SEC AGREED US WILLING 
PROVIDE ASSISTANCE TO INDONESIA ON REFUGEE PROBLEM; SAID 
TWO COUNTRIES MUST WORK TOGETHER (REUTER NY). 

7. BURMA 

REUTER'S ALAM (DACCA) REPORTS UNHCR WILL SET UP BASE TO 
COORDINATE INTL RELIEF FOR MORE THAN 130,000 PRIMARILY 
MOSLEM REFUGEES WHO HAVE FLED ARAKAN PROVINCE OF BURMA 
FOR BANGLADESH. REFS SAY THEY WERE PUSHED OUT BY BURMESE 
TROOPS IN PURGE OF MOSLEMS . UNHCR SPOKESMAN IN GENEVA 
CALLED SITUATION "CASE OF ETHNIC PERSECUTION." GUB SAYS 
THOSE FLEEING ILLEGAL BENGALI IMMIGRANTS/FUGITIVES FROM 
LAW; ALSO DENIES PEOPLE LEAVING IN SUCH GREAT NUMBERS. 

8. AUSTRALIA 

UNICOM NEWS (SYDNEY) REPORTS STRIKING COAL LOADER WORKERS 
IN PORT KEMBLA END 15 DAY STRIKE WHICH THREATENED 2,000 
JOBS IN NEW SOUTH WALES, DELAYED SHIPMENT 75 MIL DOLS 
COAL/CAUSED CANCELLATION OF HUGE SHIPMENTS ORDERED BY 
JAPANESE (JOC). 

9. ASEAN 
UNCLASSIFIED 
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IN ECON TALKS W/INDONESIA FONMIN MALIK IN NY THURS, VANCE 
STRESSED IMPORTANCE OF ASEAN FOR REGION (REUTER, NY). 

COMMENT AND ANALYSIS 

10. CHINA 

TED SORENSEN JUST RETURNED FROM PRC CONVINCED "OUR 
OWN STOCK OF STANDARD POLITICAL LABELS AND ALIGNMENTS" 

OF LITTLE USE IN TRYING UNDERSTAND CHINA. CITES MANY 
CONTRADICTIONS IN FON AFFAIRS/CHINESE ATTITUDE 
TOWARD US POLICY. SAYS UNDER NEW REGIME, PRAGMATISM 
HAS NOT REPLACED IDEOLOGY, BUT SOMEHOW THEY CO- 
EXIST. OPINES US CAN/SHOULD IMPROVE RELS W/PEKING 
W/O WORSENING RELS W/MOSCOW OR ABANDONING ECON/CULTURAL/ 
MORAL TIES W/TAIWAN. STATES BRZEZINSKI'S TRIP 
SHOULD BE FOLLOWED BY MORE FREQUENT CONSULTATIONS 
W/CHINESE-THO W/O CONCEALING/SOFT-PEDDLING THOSE 
FON AFFAIRS MATTERS ON WHICH WE WILL CONTINUE DISAGREE 
STRONGLY (NYT). 

CSM'S HARSCH SEES MUTUAL ADVANTAGE IN PEKING-WASHINGTON 
CONTACTS— ESPECIALLY IN DISCOURAGING MOSCOW FROM 
INDULGING IN THOUGHTS ABOUT MIL ATTACKS ON CHINA. 

SAYS CONTACTS ALSO REMIND MOSCOW US COULD DO MORE 
THAN IT YET HAS TO HELP CHINA BECOME MODERN/INDUSTRIAL 
MIL POWER. BELIEVES USSR IS PRINCIPAL SUBJECT OF 
US/PRC COMMON INTERESTS, BUT WARNS BOTH MUST RECOGNIZE 
THERE IS GREAT DIFFERENCE BETW CONTAINING SOVIETS 
AND PUSHING THEM. 

MAX LERNER (NY POST. 5/24) VIEWS BRZEZINSKI TRIP AS 
UNCLASSIFIED 
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"BRIDGE-MENDING" OPERATION-MADE NECESSARY BY VANCE'S 
"DISMAL" PEKING ENCOUNTER. ALSO SEES MESSAGE TO 
SOVIETS THAT IF THEY CONTINUE "THROW THEIR WEIGHT 
AROUND" IN AFR/ELSEWHERE, US CAN COUNTER BY DRAWING 
CLOSER TO PRC. FINDS "CHINESE CONNECTION" IMPORTANT. 
ESPECIALLY NOW. SAYS IT CAN PROD AMERICANS OUT OF 
THEIR "SOMNAMBULIST ISOLATIONISM" AT TIME WHEN 
BRZEZINSKI CAN T MAKE HIMSELF CREDIBLE/VANCE WON T, 

AND CARTER IS "BEMUSED BETWEEN THEM." 

MORITZ (CSM) DOES ITEM ON INCREASING NUMBERS HK DRUG 
ADDICTS WHO QUIETLY SLIP INTO PRC TO BREAK DRUG 
HABITS. ACCORDING HK SOCIAL WORKERS, SOME 60,000-100,000 
ADDICTS CROSS BORDER YEARLY. NOTES SENDING ADDICT TO PRC 
SOMETIMES SEEN AS "FACE SAVING" WAY OF HANDLING EMBARRAS- 
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SING FAMILY PROBLEM W/O PUBLICITY. THO NO STATISTICS 
AVAILABLE, EXPERTS SAY "CHINA CURE" CAN LAST. 

11. INDONESIA 

IN 2ND OF SERIES ON SEA COMMUNIST ACTIVITY. REUTER'S 
HERTEL (JAKARTA) NOTES THAT THO PKI OUTLAWED 13 YRS AGO 
AFTER ABORTIVE COUP, GOI STILL FEELS IT POSES DANGER TO 
STATE. HERTEL BELIEVES COUP ATTEMPT TRAUMATIC EXPERIENCE 
THAT WILL INFLUENCE GOI POLICY FOR YRS TO COME; FEAR 
EXPLAINS INDO TENDENCY TOWARD CAUTION IN MATTERS OF 
INTERNAL SECUIRTY/STABILITY. SAYS THAT PUTSCH ALSO LEFT 
INDOS W/DEEP MISTRUST OF CHINESE MINORITY, ONE OF PKI'S 
STRONGHOLDS IN "65. NOTES INDO FEAR THAT IF RELS W/PRC 
NORMALIZED, PEKING MIGHT TRY SPREAD INFLUENCE AMONG ITS 
3 MIL ETHNIC CHINESE. CONCLUDES NORMALIZATION UNLIKELY 
IN NEAR FUTURE, THO ONLY MATTER OF TIME BEFORE IT OCCURS. 

HERTEL CITES GOI'S FEARS OF INSURGENCY AS REASON FOR MASS 
POL ARRESTS WHICH OCCURRED IN "65, SLOWNESS OF GOVT NOW TO 
RELEASE PRISONERS DETAINED W/O TRAIL. BELIEVES IT NOT 
UNCLASSIFIED 
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ILLOGICAL TO CONCLUDE THAT SOME PKI CADRES EXIST; CITES 
LTRS TO REPORTERS CALLING FOR GOI OVERTHROW AS POSSIBLY 
WRITTEN/DISTRIBUTED BY PKI REMNANTS. BUT CONCLUDES 
PARTY HAS NO NOTEWORTHY INFLUENCE ON INDO MASSES AT 
PRESENT. 

12. ASEAN 

JOC'S AMERMAN (MANILA) SAYS FORWARD MOVEMENT OF ASEAN'S 
PLAN FOR INDUSTRIAL COMPLEMENTATION- "MOST ENCOURAGING 
DEVELOPMENT" TO COME OUT OF 1 1- YR-OLD ORG IRONICALLY MAY 
BE SLOWED BY DISAGREEMENTS OVER COMMON PRODUCT STANDARDS/ 
MEASUREMENTS. NOTES THAT SUCH DIFFERENCES HAVE ALREADY 
STYMIED NEGOTS BETWN ASEAN PVC PIPE MANUFACTURERS. VANCE 

UNCLASSIFIED 


« END OF DOCUMENT » 
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